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MRS

AFAze ostd ol AR dF ol AFAILL oYU EA ] Holst FojshA
AA AT BFHL AZRYAE B AWNEPS)S F74E HYss T}
obx folstA B2 Jehgth 53 ol d¥elgdm ¥ 4 Y& o Juj o
2ot Fo4L F oldsEddd wat Fwdie] ARE dehd FUG & oY
AR71de oldusE g 71d B FoA =& ez ez, ozt
e FoA *e Ao v

oloarld el AS ARIAABVIZE F718 AAsE FS(EESH AR 067)
7t AATEO5000)4 o1 B1D059) Brh =A vebgdh ool Aat HAA
B9 A% o]Q(EPS) HTkE ARAABVIZF F718 dgs=d B Fad 9%
< g AL T F At 7Y FYAHe] HE A FE WYsisH
AeJA olfe] e ZAsn FRIx e G AAA Wi Ao}

ASE : ol sgaAg, oo &, IuEY

.M &

gl Aol & &35 'LALERZ vlusE HFLEAT YA FH = A
Eotr}. ojg} #& A1 AR FH #F A7+ Ball & Brown(1968) o] F
AF7A A&se JAATY b F8% 3 FEoe2 AFH gk Lev(1989)
o] Ao way 3 Ac|oe] FANALE dYsie J=v F3] wHTd HFGo|th
%, Z2%}5FE e v 7)t)o)2)(unexpected earnings)e dHFH o) 5% B}
o= Aot} oo we} H2 o]y ZH(quality of earnings)ol Wdtd W& A4
T7F 273 itk ojd e el B3 AyE AA, o9 AL €A #AY
171? E, oloe] AL AAAE Q4AE T FE AFE Yo B F
1t} AR AT oo AL AAAE 242t o] AKY, BFEF
o], dFAGrIEA, ol WMEA, ol dIHste4g Tol v HEH - D
(1999)9] &S 53 AFATAE o9 &0 5, B4Rl FAXNLS
2 HIFAGNTAHC) ELTE, oYy MEAH HEFE o|Ye Ag MAANTI=

RO VEbETh

oA

;O
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g0l 5B Helet ojole| Hof @E AT

B ATE o) wgAde] FL4E o AL AHAANIIEA AFd W o
FogRE ZUsdt (IR AFdA oo A FAsE HFERA o9
9] ¥MEA(eamings varability, EV)e] ZA thFo|x) 2] & o|{ & Lolril o
el L FAHSE AL oYAFAL AT £ e Ao ofd AUAE Lo}
nuz g

gutHog HWEAHNEL IFITHUAE HFeRZ Us WolA(coefficient of
variation) & FF&AY EE FAS o] &30, o Fo] WEALE FHIE B
JURFEHEVE ol F&7E ™ol g Aest € # 7Ide] 52 A
Bololg2 HAFHAA FAld oldHBEAR Bty gdon ALHA ojdef HA
< NYE 5 U7 Wi o) ol & Aoz B £ gk 2y 71de] A
A9 Az e g ALdz o] AFAHL A Yetd & Urh waEA
oldfEn FAE T ER G olduEAHoR oY AL AGDY § ULAE
ojFoln, wEdtA WHolAley iAoz 24y AFAL o]9e AL JeUE=
U2 3e de B47 dth

FAAY A9 o9l A&AHA AFE ZgEgriy, a8ez BAxe A
dxel e oje] F713 AL FA(good news)2 B, A4 ALE o A(bad
news)2 ZFEste] Whg-ahA @ok 230 o] Yde] AL o]o] FrtetE A, #
23te AS-9 Zo] oYEEY dH F M9 o} Fotstejol & Aotk 1A
EFF 3E7t old A& oo HAL odALHAL el fe) ExA
B ol AN EA HAstAl | RAolth

Barth, Elliott, Finn(1999)& 7149l A|A71x9} Brlo|d s Fe] HEA Apo]g)
AAR GEY oPd FHE AT 259 dA7FIAE FFH o|YFEES
IR Qi 71 ool AR A9 R ®A #HRIGE AL wPsI

B Ao e Ao o]de WEAgo] Yo o] Hol HE Ac}
Be Au3 F20 9% A7 =dy Faex oldWEA I AAE oY A
Agde f57t € 4 dos AE wIax goh a8a 1o ggtezy 7|99
thedet o]oEF HEE oA, oA, AA-HEY, TAARIIQ,
AR AGr7Ider FTEZLE YT ofF o/dzFe Hue] Ao oA
HB7rE=XE dHE At g

D A5H 43 27 woh 4dss el 33 AL FaB oldde 7} Are A
ok, olAe ALY BE A0 FEE NTkE BE WA SARE o)oe 2AsE
WA feuy,
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n., M7

Lev(1989)2 <]9j9] A& ZAASE= g diside o g2& d77 dadty
A2l FART oY do BF AFE ¢22 AEHoR JdHE A7l
2 SR HEA - A B(1999)9 AFEA L AEEAT FAJAAE Yo
T AEZAATAAE 90% oo S§HA7L o]de] Aol AR HEFHGn
gt A9 003)2 A5 2 Fuzige F2gk 3 Ao1dde At AA of
g ZEST, 4FA FARAE FAUY Z1dEHAA slAojdd E 24 B
Mg 3y AAoE ¢ AL H3gdn A a2y XF7A i
o] A4y E gA0|Yge Hdo] Fad AEdAS AL dx QAT aAS
FAsE deds dX"E Adglel RastA AR, FAFHQ Yo dEME
kg Asrt A ok Imhoff(1989)E AFR A2 Ad wat 71de oY
Hg A7t Zol7t k= AS $ASSTH RBeaver & Morse(1978)+= Lizenberger
& Rao E¥(1970)2 AR 2w P/ES 4 F(growth)}2 G(+)o] AABA7 A
2 wudgck. v HEel @) P/ESY] AaaA 2ie AAAHAd 247
(climates)ol] we} @gtcka ®Hotch vkl AFe] EH77 & " wielp)7}t
2 71go) HFe o F& AOSE vldidn AZRHog AAHA EYE nye
2] ety dE e P/EAToldl = 5t i) flvkz sl

) AAFAEVIF mle] T4 FHEZ] AANLE 8 FAF olfd sl
vebg +x ok kst F49 AAZ A Hel(bias)7t A& F Y7 GEF
ot &It d FATYELS AFAA e ol dlg Fro) dgisf T
¥eg yeldoial B3 ¢thBernard and Thomas, 1989, 1990; Lakonishok,
Schleifer, and Vishney, 1994; Sloan,1996; LaPorta, 1996, Dechow and Sloan,
1997y, E3 o} dWHENHEV)E el ojde tidt FRe] A=A AANIE
g}, Ronen & Sadan(1981), Chaney & Lewis(1995)% °]MEA(EV)e] wow
2EFE v Yd £Y948L ¢ ARdE ALY FRE ZHAGE7] dEe] 7
deo] EVE 24sE FFS B¢ F v 23 & AL v Qo Hunt, Moyer,
& Shevlin(1997)& AH2 9] AA7Lx s} o)) 2 #FAFHE= vy FA4HdH o]
FHASE HES A AFH Z 9AFH YT YRAN dFEE ¥HE
Aol W& 71 FBAFI | At RS FEH LB RAFLEN EVZL A9
olgjol) disiA FREFHAV LSS Uil vk aeu AlFe] EVEA vl
olAARE FEgsA M A dR-e dHAAA 3 gtk
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sAolel 55 Hel olele Wof Bs AT

AgAR Y AFelA AAsR e RE BEW FAASL @3] o] Lo wt
dE vy ool UiF ARE FIk S FE3 FYsA Xax due Holvk
(Bernard and Thomas, 1989, 1990). Barth, Elliott, & Finn(1999)& <838 oY
F7tEE ] 714 2yt A #Eved F2 348 ohd age
Ohlson®} H7F23(1995)& AHE3td Fololut Ao ARIR A gt GEAF
72 HARARGT. olEL oYW FA(eamings volatility)E FLHI
(operation risk)®?] W-EXAE B3, Fol9e HAAFTE olgFsvded 4% #9
A 22 Ag wAsAH

. 442y ¢ JEdd
1. 7y
¥ A7 4728 L /1B o2 Ohlson(1995)9 28E& 71%2 gl Ohlson
RE2 7idy AEA HrldA FAARY A4S AF37] & o] o] §HA
o} o] R L AEA G A9 FA74AT} o] & Ao FRIAAE A/ANT
Vie=ao+ ar EPSi + @BV + e+ =+ - = o0 o0 e 2D
gzl A%, 98 59 2% 7149 AZIFA ) FFe A £ 7] dE

of o1& A fstel o]E WEE Ry FUHA (A D BTy

Vi = a0 + a1 EPSy + a:EVOLy + asBETAi + alEVy + asGROWTH; +

AsBViy + @i v v s e e s e h e e s n e e e e e e e e e e e e (}4 2)
Voo AR LEV : 32y &
EPS : 33wl GROWTH : %%
EVOL : o]9J¥ g4 BV 1 3R7}3
BETA : WE}

1) o|ASSEElH Z2olodH BM2H

B Aol FRoAuiy AEF 2P Ohlson R 2 o]4PL 1) FAHNYEE
o] ejo] uwat o)dul$=(earning multiple)27F o1 R A ZEARlEA Bl A48 Ho
th ol & ge HYe] o]oujse oW JFE FEX AF3] Y Pl dn
ArLE Fsta, F7be 988 vd 5 dt g 985 ZEAE 96 28d 3

2) A]HX ol Juiq(eamings multiple)t= o]-F7t HAR N4 olole] AAASE D)
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7tete] AEE s 2% FEAST IARYL (A I} 2ok

Vi =a + a1 EPSy + I} EPSi*EGDy; + T; EPSi*EDDy; + Iy EPSi*ETLy
+ I EPSi*ETI: + ¥s EPSi*EBD;: + a2 EVOLi + a3 BETAx
+a LEVy +a GROWTH; + as BV t e + -+« = =« » (4 3)

EGD : o19437b714 =1, 7]ek = 0 dejus
EDD : o) 4g2714 =1, 71&t = 0 gr A
ETL : AA87Y =1, 7E} = 0 oimpds
ETI : 3AA871Q =1, 71eh = 0 gu@$
EBD : 3%-85714 =1, 718 = 0 g7 a5

2) ol S EHHY EMIY
71949 cldagdegEz FEE hro] AdS Ha2d g HF RYLE g
(% as Zrh

Vi=a + a1 EPSy + wEVOLy + asBETAy + asLEVi + asGROWTH: + asBVi + eit
................................ (/L] 4)

2. 7t MH

o]oj o} =& 4d S7he s 948U Ex7F doh. 8B Wl
upek ool FA4% Tkt olFojd £x oy @A, W & LHFHA o9
°°‘1ﬂ4 EE“ oj¢jo] <k F71Y Aotk zajy B AT BAHAE] o

FAE7] Bos vhr) o)dg AdES WHste F7HE UBES A d=
7,301 age dx RE7 @ ¢ 3o el FEAM. E 7MY =34 H 9
dAME 3AdRE o T A&SHoR ool FrE F¢E old4HrIg TEE
ez EFs7] WEe ol e FIFEIYEPS)e] F7HE dystE A
Tt Adidezs A dEig Rez Jdidth vhE o)etaryg ZEEE
AT 3= o B AlEH 2z ojgo] Fad 71des FHHAT] I o
43471 e wdHE 2FE HA € Aoz 453 FAABIAL HZ 2
d ool Eet AAE rIEsithrt ExE Agd r|deE Fgweldy HAAAF
e 71d# feletA 2 Ao g, \idd Hadarigde AT 2d oY

"AaguKe=s, M328(2003.1230) - 210 -



S0l sEe WIS} ool Mol 3 AT

EAE 718807} nlAS dEo) HAE 718F Golch o9 BL AAABE
7190e) A9 obste] AzE HE AR ARE D7) A Holth @WAH A7
Me g 2ol 42 Yo

AF7HE 1: o270 ojuisE ot 7|dEr & FHoloh
AF7HE 20 o) dzFar1Fe ol duisE e PEd g Aol
D77 31 FAARVAY ojduisE tHE JYdEG F Ao
QTF7HE 4 AAAETIH ojduisE & 4B H g Fojo

3. g2 7 R HF 5

DAz} =8
B AFHAM AHEE BE2 o5 238 F53E 719e= g

1) FFZHFAG L AL 239 7doz A 190593 2002977 AL AR
| 714

2) Axde I8 714

(3) 129%¢ ALY

@) Aot ddgelst AAYAel £8x & /gy

(5) FBojr} ELV|4 9 HSo gD 714

< Al g das AAYE A8
E gxstr] 48 Ay FdEE X 4979 o]y @ FFSE gy AT
0023712 9 22 & A7) M=
1995 el o} gyt gasc) M2 e M3 AL F234 Fu) 229 g
TE 22 £ UL, B 7o) H2E Y E gad 2dotd @) 23 A
529 d5498 Er37) 48 Aol
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<E 1> 199495 ¥ 20029717 ALsted 44" AxY

AEAE 9= | FAAES §E N

EE 7193 7143 AzEE
1998+ 402 1 - 401
1999w 402 - - 402
2000 402 - - 402
2001 402 2 2 398
2002 402 4 0 398
7 2010 7 2 2001

82 A7) ¢

V- wEF 27}
129 AWUY A% 29%E IULAX Aol VY FRIL FAH]
At gaq 7o) ARANE 39T HEF F712 AT,

TA - TL
# of COMMON STOCK

ARARNBVE FAMHEAN - FRANG BT TIFAHAFE e A
Abghu,
o} ¢} (EPS)
Eo AN el e FEeoldoezn dnh FAAEC A%H
< 7MAgn By 9 &olcth

@F %
EPS
494 Bt HF bottom linedll T4

e oy

3) F7k B ARE TR doleHle| 2N 78 Aol

TAddwScs, M328(2003.12.300 - 212 -
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siAol s Kol HelQ ofole] Moy met o7

3o] &) ¥l 5 A (earning volatility)
FEUEE ET 493 FEeolde EFEHENE HUe AdAHE YE Ao
2 3k

SD,

EVOL, = ———E““—"ABS(MSW)
@™ EL9) 3 (Beta)

WEE 487189 YUARE ojfste] /e de =S AAFEYEL o]
& AFRdA A gholt},
R =a + B Ry
R:: 487099 AE7gd 71498
AR E ] AFFYE

®dH g A 9] & (Lev)
A gL FALA Wg FA9 H& F FAuigo|tt

_ TL

Lev = 777
TA : A%
TL 1 %A
®A 3 & (Growth)

e 4470 BN HFYFEOIT
1 i BV,— BV,_,

GROWTH = BVt ;

FEAE Hege WidE A (winsorization), ¥ P (trimming), A ¥
{(ranking) 71 ¢] e £ dFdAE BAZAAE 258 AL 947 gsl Al
AE 200170 FolA FHA2] 7| FH(cutoff point)E WEAF Asts) 1%Z w1
Aet 1%E =FsAY mlgdts 39 247 1% 9% o2 =3 (winsorize)
Oz
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1. o

O

dpel Su

AFAgE TIIEH7FAIAY KIS-FAS, SMATE <l &3t F7
Arne @FAZHAFEA TS-20000014 ARE FE3%ch KIS-FASOIA 12
2 AHA ¥ 19940958 E 20029744 A% 23 E Ax7)1dE 402782 71hdolh
A8E 199498H F2¢ offE o A AA, AFES AN A 1995
GRE 19983 7A 9 AR7EA S BEAFZES ALS o @b ol 19959 3
& AAslZ] A E 19948 AE7F destA 9. 28Rz HAE 19949 P
Bl A& Aol glojob Atk A, old¥E AL Ay AF Aeld. 1998
o o]WFAAL 19983 =T A7 4die] Tl BoAFE AL
7l WEolh. AA, 48749 FIFYE A8 AR (market modeh)E 54 3
o WEE Astedcr 37 g Eolrt

ol z &9 FeHv FIEE T3 4479 olxjEaFe Hdoem FET
199839 7 ¢ 1995 ~199837hA] 47kl A8, 9939 FH$ 19963 ~ 19993 71 %
447k Alg 2 FEIAO, TAHA FEUYS gy 2k

&

Dol A A7) earning growth firm) TEZEE 2

o) G7IY-E 497 Al ool FIISIAA O A BAREH o]0
Z7h, A3 39z ool 713 7S 98 A-F 96 HE olde] FIhHF 7)
A& oA rIdeletn 2AH o2 A gt

@o) ) 74714 (earning decreasing firm} FEZ g2

o)A ge 493 A ofejo] FAZ}IALHIEIL] ¢ 95BN E o]
), A2 397 olde] FAaF ZIA(F 9839 FF 9%6dRE oYe] #A)F A
A& olg@garIgoletn 2aAHoZ H gt
@AY xEEFL
SRAABNLGL 4371 7F 337 AAE Boltrt Fd R Exz A g
i aca=
@AY TEEYL
HAARDL 4971%F 393 FAE el 3dEe) AR A

itlo

rl
i
XN
jin'2
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siAolela®Ee| Yeloh olofe] Mol FEt T

g ey,
G-y F2de
ololgA-4E 719 e 4d71kE 3AT olole) ARETA 4dAe) oo Fa
# g8 2.

olWEAY AME 44 o] EFALE AR o8 HiHe) ANz
ol AddTh AFEL GUES AW 349 FRIiA e Frhg FHoZ A
Absteh

AF71HE 199895 H 2002374 Sdolth. A= olelxge Fud A
FE <E 2>st Atk old4grIde] AY god, ooRarIdE 1 Bgew B
o AFolAE 5z ARE FUE F 200170 EFroz IHArh

&

<E 2> Ax9 o|95E Y Y Vg

sus] 9 e B o9 e
43719 | -H82d | Ao | paslg |6y

1998 401 68 31 41 123 22
1999 402 108 28 9 57 32
2000 402 106 77 15 5 37
2001 398 78 57 25 97 22
2002 398 124 36 12 57 42
A 2,001 484 229 102 409 155

<E 3>& #AA BE7IYY 7ieFdAlolnt. o] EAAE 7} W 1%, %D
%A (winsorization)d o)t}
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MES

<E 3> 71&EA

" N Hagk EEHA izt A
cp 2001 15044 .66 40277.03 115.0000000 700000.00
EPS 2001 7117911044 12036.25 ~61800.00 58574.00
EVOL 2001 3.2071457 7.4077040 0.1094730 55.0255438
BETA 2001 0.8478519 0.3730901 —0.0329380 1.8951330
LEV 2001 2.0543795 7.1897538|  -22.3649950 49.2189680
GROWTH 2001 0.2478245 1.4421331 ~4.4556900 9.3689542
BV 2001 26919.54 48598.78 —-62794.72 294377.09

<E4>e] FHoj AuAFA o Frte FHeold( EPS), dFEE
(GROWTH), 2R 711 BVIst &8 9 FRAAE 7HA0, o]ddFA(EVOL),
el FAHSLEV)HE Fo 4#dAE 71431 dersd RHuEe 27 5%,
10% freFEdal fold steg vehd kA vide dAste Ao

<E 4> Toj& M2 A4, N = 2001 HO: RHo=0 ZBof OiZt PROB > IR
cP EPS EVOL BETA LEV GROWTH BV
1.00000

0.39768 1.00000
(<.0001)
~0.02976 0.06794 1. 00000

EVOL
(0.1834)  (0.0024)
-0,05556  -0.08922 0. 04397 1. 00000
BETA
(0.0129) (<.0001) (0. 0492)
LEV -0,03904 0.01485 0.00578  -0.01673 1.00000
(0.0809)  (0.5067)  (0.7961)  (0.4544)
0.03882 0.01115 0.03994  -0.01847  -0.00892 1. 00000
GROWTH
(0.4001)  (0.6902)
(0.0826) (0. 0740)
(0.6181)

0.58323 0.42870 -0. 02759 -0.16026 -0.03207
0.09199 1. 00000
BV
(<, 0001) (0.1516)

<. 0.2174
(<. 0001) (0.2t74) (<. 0001} (<.0001)

N2 =%, M328(2003.1230) = 216 -



Aol s & Feq2 ololo] Mol ME oy

3. 232} sy

<E 558 <E 6> WA F2 oldsEFHEE Wi FARE NTE A
ofth. ol EEEFQ 7dsl FIHCP), FFE0IEPS), FHAANBY)Y 3
Fe The 19onTh Fo3A B Ao vetons WMe@t FaA Be
Aoz vt ol GWEHEVOLIE ool grdo) Be fdng dAw £
Hom fod# RHol7t AE AL oA o4 RIS ool Ho) Brin 2
# JEdE FFH2 ojJWFAHo) thE /YT uliste] F9F Aol wolH
FETE RS oYMF Al ol A WYsE W4 8 + §lee veag
2AN e 4FE TF oJHF Aol He oYW FAACD F¥ AL
ohUITh. Ohlson ZH 9] 8 W5 37}, F@eold), FR71A o] EANo
F% Aol7t Y Ao e AL FURE Aol

<E 5> o447 ZteprIde BFY el F

R SERESTE BT T .

9T | o mrovan | azeasy | FVabe Pr>
P 24087 61 1187235 429 <0001
EPS 611160 o102 117z <0001
EVOL 2.0293980 32957613 0% 0.3436
BETA 0.8159357 08580348 -2.16 0.0306
LEV 1.8029406 2.1058%8] 071 0.4787
GROWTH 0215794 02580435 062 05342
BV 35633.58 2413931 132 <0001

* EPS, EVOLS $&#4e s veldx, CP, LEV, GROWTH, BVY: o]2A4 e 717 Aoz vlely
Satterthwaite®] <A} A 2% 717 Cochran® Cox9l 24} t B4 ZFojch.

i TETYL AAEE FIHCP), TIE0IEPS), 3R BV 3
Fe 0e Jdut selal we Aoz o, WekpE folsA Be A
oz viehy ol g FuosHt AdE Gedt Sold AL ol i)
d EEFHQ S o quTHe] JE JY nrh felaA Be Ao vheuttd)
olsh 2e AdE oldMEAol ool A vehd 4 gt AL dA d
Wl E£ohn @ Aol

7

e

O ARELRAN AGYPA AL A 7
5) frojs ol 5% o8 Fjatrha ¢,
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MEZ

<E 6> o2 T JEVG b BF ZolPFF

R B EE Y ST TS| B e

i FE@N-409) | Brgn-isey| U rave| Pr>l
P 9149.36 1655921 528 <0001
EPS -5748.12 2371.40 -11.36 <. 0001
EVOL 23897009 SATI550] 345 0.0006
BETA 0.8807965 08303881 200 0.0452
LEV 1.4719609 2.2040084 ~154 0.1238
GROWTH 02431009 02490381 008 09327
BV 18857 61 28990.72 ~-3.77 0.0002

« BETA, BVE £84eg yehtw, CP, EPS, EVOL, GROWTHE o4& 7}d Aoz e
1} Satterthwaite?] 24} A58 7k3 Cochran® Cox®) <4} ¢ E2)&ole}.

<E & oldzEdud A& 54 o|qRAFHEV) FAA H
#ag dEran. 3 2EVIYGe AZ0dE HHe 03104 o qAdZIIYS
1642 ez ZARVIAE 23302 dAASA A delkdth @ied oo
27192 -133, AAAE7EL 1545 et g & 7148 AZeldERT 4
AstA we Aoz veistnh 22y oldiE g FA3AY EVOLE o7
el Ad ¥ Aoz vEhvn, FARFHVIGH HAAE7IY EVOLe] A st
A 2 Aoz Jed oy FAZ(EVOL)e] o9 AL Uetlls FAZA2AME

RAZE 8E Kol Frh WelASE ZAY olAFHE o9 £FH 142
wedab Bake AL A & ARE Jgsn Je g S8 WEZo)
27 gom oo uEAol %A deht oloe] o] e ANY *FiA & A7)

Mol ATAAS TN oldWENS AFAAT YRE ATFAAE 7}
3 A, HAAGA HOSZ e A clUd A wne 982 4
HE A$0lHe, (o U F9DE ols A= Arste 5
Gt QS AHAEA AdEE A AT, 019 ge
4 aur Sele) +2o RART BE IUER FAAL EAE 7 2
) dEelt, < 7ol olo A ol gaslde ARAEE AAY 2

6y Litzenberger & Rao(1971), Barth, Elliott, and Finn(1997)slAdE ole}¥l 5 X{earning
variability) g 98 & (risk proxy)E AHESIE Qloh o]AWMEBAIHEV)F F4] 59 #E
Mol o(+)e] ARBAS /AR P& vEhyE AFoli= Beaver, Kettler, and Scholes(1970),
Rosenberg and Mckibben(1973) Lev and Kunitzky(1974), Bowman(1979) S| 3lch.
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ABSTRACT

A Study on the Accounting Earnings Stream
Pattern and Earnings Quality

Suh, Bo—-Wook*

The purpose of this paper is to know whether the market more highly
values firms which deliver a continuously increasing stream of earnings. I'm
interested in the eamings variability as wvariable indicating the quality of
earning. Most measures like CV{(coefficient of variation) and standard deviation
have limitations, because earnings variability can not consider the level of
earnings. If loss firms have low EV, can we consider that information as good
quality of earnings? So I made portfolio groups by the pattern of earning
streams. The portfolio of increasing earnings firms indicates four consecutive
increase of earnings. The portfolio of decreasing earnings firms indicates four
consecutive decrease of earnings. Basically I use the Ohlson Model{1995) and
add the control variable as Earning Variability, Beta, Leverage, Growth. The
results show that the patterns of earnings streams have significant effects on
market price of stock. The portfolio of increasing earnings firms has incremental
earnings multiple(coefficient). And the portfolio of decreasing eamings firms has
negative incremental earnings multiple(coefficient). ROEs differ by the pattern of
earnings streams. Increasing earnings firms have high ROEs, and decreasing
earnings firms have very low ROEs. Both increasing earnings firms and
decreasing earnings firms have similar EV. Therefore we can't use the EV for
the quality of earnings. Instead I recommend using the patterns of earnings

stream.

Key Words © Earnings Stream Pattern, Earnings Quality, Earnings Variability
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