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ABSTRACT

Primary Ownership and Agency Costs

Hwang, Dong—Sub*

The purpose of this study is to investigate the relationship between agency costs
and ownership structure. Making use of a sample of 153 corporations from annual
report of manufacturing companies listed in the KSE, Agency costs are found to
be conversely related to the ownership share of the primary owner.

And according to agency theory, agency costs should be higher at firms managed
by an outsider than an insider. But the result of the empirical tests do not
consistent with prior expectations.
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