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ABSTRACT

A Study on the Chinese Western Part Development and
the Investment Promotion of Korean Firms in West
China

Baek Tak Seon*

China has achieved enormous progress in economy since it opened its door to
the cutside world and pursued reforms in the 1980s.

However, Investment centered on the Eastern part of China caused a severe
economic disparity between East and West.

Accordingly. the Chinese government launched a huge project named the
Great Western Development Strategy aimed at narrowing the regional disparity.
Western area comprises 71,4% of the Chinese territory and holds over 60%
of its national resources. So the Chinese government offers a variety of
incentives and tax benefits to foreign investors for the establishment of

infrastructure and economic development in west China.

Nonetheless, a lot of obstructions to investment in the area still remain. That
is, Inefficient administration makes the processes in public offices more
complicated, skilled workers and high quality human resources are short in
number and transportation systems including roads and railways are still in
weak state.

Therefore, the Chinese government should improve the current poor business
environment to attract increased foreign investment .

For Korean firms to make way there, they need to conduct in-depth research

in the area and set up concrete plans with a long term prospect.

Keyword : investment, regional disparity, development, incentive, human

resources
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