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ABSTRACT

The Effect of Corporate Restructuring on Shareholders’
Wealth

Yoon, Seok-Gon*

This study attempted to analyze the firms that sold their fixed assets over the period
between 1998 and 2001. That is, it sought to analyze the response to stock price of the
firms that effected their corporate restructuring by selling their fixed assets as part of
corporate restructuring. It analyzed the effect of corporate restructunng on shareholders’
wealth by measuring the abnormal vield with the date of disclosing fixed assets as a
basis. As a result, the following findings were obtained:

First, the firms surveyed in this study realized the significant positive abnormal yield
for 10 days before the date of disclosing the sale of fixed assets as part of corporate
restructuring but showed the negative yield from the 2nd days since the date of
disclosure.

Second, this study attempted to conduct multivariate regression analysis to investigate
the determinants of the abnormal vield. As a result, it was found that the debt ratio(-),
the burden rate of financial cost(+) and the shareholding percentage of majority
shareholders(+) were significant at the 10% and 19, the level of significant. But the
explanatory power of the model was very low.

Third, the attempt was made to verify whether there existed a difference in the
cumulative abnormal yvield at the date of disclosing the sale of fixed assets. As a result,
it was found that information on the sale of fixed assets was leaked into the market in
advance and reflected in the stock price before the date of disclosure but did not exert
an effect on the stock price since the date of disclosure. This study had some limitation
in that it did not have the sufficient sample size thought dealing with 41 samples had
the constraints such as randomly selected variables of debt ratio, financial cost, the
shareholding percentage of majority shareholders, and the like in the process of sample
selection. It is necessary to take into sufficient consideration the variables related to

corporate restructuring in future research.

Keyword @ corporate restructuring, abnormal return, financial cost, shareholding
percentage of majority shareholders, accouniing irformation.

* Professor, Dept. of Business Administration & Tax, Namseoul University

TAYE M=%, M31%(2003.8.30) - 34 -





